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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Catch-A-Dream Foundation, Inc.

Opinion
We have audited the accompanying financial statements of Catch-A-Dream Foundation, Inc. (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2021 and 2020, and

the related statements of activities and changes in net assets, functional expenses, and cash flows, for the
years then ended, and the related notes to financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Catch-A-Dream Foundation, Inc. as of December 31, 2021 and 2020, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of Catch-
A-Dream Foundation, Inc. and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Catch-A-Dream Foundation, Inc.’s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.
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P. 0. Box 471 P. 0. Box 80282 Tuscaloosa, AL 35405
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To the Board of Directors 2
Catch-A-Dream Foundation, Inc.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Catch-A-Dream Foundation, Inc.’s internal control. Accordingly, no such opinion
is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Catch-A-Dream Foundation, Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

T £ A £ Compony

Columbus, Mississippi
August 4, 2022



CATCH-A-DREAM FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2021 AND 2020

ASSETS

CURRENT ASSETS
Cash and cash equivalents, unrestricted
Cash and cash equivalents, restricted
Prepaid expenses
Accrued interest receivable
Total current assets

INVESTMENTS, at fair value

PROPERTY
Building
Land
Vehicle
Furniture
Equipment
Accumulated depreciation

OTHER ASSETS
Total Assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued liabilities
Accrued pending dream costs
Total current liabilities

NET ASSETS
Without donor restrictions:

Undesignated - available for general activities

With donor restrictions:
Endowment fund
Total net assets

Total Liabilities and Net Assets

3
2021 2020

$ 747,739 $ 708,630
47,797 36,013
10,631 7,276
6,808 5,928
812,975 757,847
3,153,677 2,685,540
351,834 351,834
70,722 70,722
25,200 25,200
17,721 18,163
52,500 55,975
(163,451) (148,813)
354,526 373,081
675 675

$ 4,321,853 $ 3,817,143
$ 15,037 $ 3,334
8,353 6,804
11,000 4,500
34,390 14,638
3,848,045 3,452,766
439,418 349,739
4,287,463 3,802,505
$ 4,321,853 $3,817,143

The accompanying notes are an integral part of these statements.



CATCH-A-DREAM FOUNDATION, INC.

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2021

REVENUES
Contributions
Paycheck Protection Program grant income

Special event revenue
Less cost of direct benefit to donor

Investment income, net of expenses
Realized and unrealized gains (losses) on
mvestments, net

Miscellaneous income
Transfer to without donor restrictions

Total revenues

EXPENSES
Program services

Supporting services:
Management and general
Fund-raising

Total supporting services

Total expenses

Change in net assets

Net assets, beginning of year

Net assets, end of year

4
Without Donor With Donor
Restrictions Restrictions Total
$ 942,899 $ 47,102 $ 990,001
- 77,160 77,160
181,900 - 181,900
(94,444) - (94,444)
87,456 - 87,456
36,038 3,377 39,415
242,629 39,200 281,829
13,977 - 13,977
77,160 (77,160) -
1,400,159 89,679 1,489,838
831,661 - 831,661
128,698 - 128,698
44,521 - 44,521
173,219 - 173,219
1,004,880 - 1,004,880
395,279 89,679 484,958
3,452,766 349,739 3,802,505
$ 3,848,045 $ 439,418 $ 4,287,463

The accompanying notes are an integral part of these statements.



CATCH-A-DREAM FOUNDATION, INC.

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2020

REVENUES
Contributions
Paycheck Protection Program grant income

Special event revenue

Less cost of direct benefit to donor

Investment income, net of expenses
Realized and unrealized gains (losses) on
investments, net

Miscellaneous income
Transfer from without donor restrictions

Total revenues

EXPENSES
Program services

Supporting services:
Management and general
Fund-raising

Total supporting services

Total expenses

Change in net assets

Net assets, beginning of year

Net assets, end of year

5
Without Donor With Donor
Restrictions Restrictions Total

$ 703,810 $ 17,455 $ 721,265
- 96,500 96,500

89,718 - 89,718
(50,489) - 50,489)
39,229 - 39,229
55,913 7,582 63,495
141,597 24,006 165,603
15,118 - 15,118

96,500 (96,500) -

1,052,167 49,043 1,101,210
466,798 - 466,798
271,604 - 271,604
77,477 - ___ 77477
349,081 - 349,081
815,879 - __ 815,879
236,288 49,043 285,331
3,216,478 300,696 3,517,174

$ 3,452,766 $ 349,739 3,802,505

The accompanying notes are an integral part of these statements.



CATCH-A-DREAM FOUNDATION, INC.

Clothing

Depreciation

Direct costs of dreams

Donor and volunteer recognition
Dues and subscriptions

Fees

Insurance

Marketing and promotional expense
Occupancy

Office expense

Postage/delivery costs
Professional fees

Repairs and maintenance
Retirement

Salaries

Taxes

Telephone

Travel

6
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2021
Supporting Services
Program Management
Services and General Fund-raising Total
$ 5,328 $ - $ - $ 5,328
- 18,555 - 18,555
230,338 - - 230,338
5,369 1,170 344 6,883
10,373 2,261 665 13,299
8,121 1,770 521 10,412
60,122 13,104 3,854 77,080
- - 16,237 16,237
8,160 1,778 523 10,461
9,596 2,092 615 12,303
871 190 56 1,117
- 13.977 - 13,977
3,894 849 250 4,993
9,082 1.97%9 582 11,643
298,350 65,025 19,125 382,500
21,971 4,789 1,408 28,168
3,755 818 241 4,814
156,331 341 100 156,772
$ 831,661 $ 128,698 $ 44,521 $ 1,004,880

Total

The accompanying notes are an integral part of this schedule.



CATCH-A-DREAM FOUNDATION, INC. 7
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2020
Supporting Services
Program Management
Services and General = Fund-raising Total

Clothing $ 1,397  § 4 $ - 1,397
Depreciation - 18,559 - 18,559
Direct costs of dreams 131,231 - - 131,231
Donor and volunteer recognition - 10,113 - 10,113
Dues and subscriptions - 13,003 - 13,003
Fees - 8,729 - 8,729
Insurance 4,152 49,824 3,794 57,770
Marketing and promotional expense - - 23,352 23,352
Occupancy - 7,194 - 7,194
Office expense - 6,970 3,405 10,375
Other - 4,985 - 4,985
Plaques 1,140 - - 1,140
Postage/delivery costs 2,214 1,236 - 3,450
Professional fees - 14,261 - 14,261
Repairs and maintenance - 5,018 - 5,018
Retirement - 10,964 - 10,964
Salaries 249,512 86,062 46,926 382,500
Taxes - 26,266 - 26,266
Telephone - 6,880 - 6,880
Travel 77,152 1,540 . 78,692
Total $ 466,798 $ 271,604 § 77,477 815,879

The accompanying notes are an integral part of this schedule.



CATCH-A-DREAM FOUNDATION, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Unrealized gains on investments
Realized gains
Depreciation
Paycheck Protection Program grant income
(Increase) decrease in prepaid expenses
(Increase) decrease in accrued interest receivable
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities
Increase (decrease) in accrued pending dream costs

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Proceeds from sale of investments

Purchase of fixed assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Paycheck Protection Program Grant

Net cash provided by financing activities
Net increase (decrease) in cash, cash equivalents, and restricted cash

Cash, cash equivalents, and restricted cash at beginning of year

Cash, cash equivalents, and restricted cash at end of year

8
2021 2020
$ 484,958 $ 285,331
(212,288) (147,873)
(69,541) (17,730)
18,555 18,559
(77,160) (96,500)
(3,355) 2,910
(880) 1,554
11,703 (18,237)
1,549 (565)
6,500 (4,500)
160,041 22,949
(708,699) (1,083,874)
522,391 827,474
- (2,000)
(186,308) (258,400)
77,160 96,500
77,160 96,500
50,893 (138,951)
744,643 883,594
$ 795,536 $ 744,643

The accompanying notes are an integral part of these statements.



CATCH-A-DREAM FOUNDATION, INC. 9
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
1. Nature of Activities

Catch-A-Dream Foundation, Inc., (the Foundation) is a not-for-profit organization exempt from federal
income tax under Section 501(c)(3) of the Internal Revenue Code. The singular mission of the
Foundation is to grant once-in-a-lifetime outdoor experiences to children 18 years old or younger who
have a life-threatening illness.

2. Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles in the United States of America. Net assets
and revenues and expenses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets of the Foundation and changes therein are classified and reported
as follows:

Without donor restrictions

Contributions made to the Foundation that are free of any donor stipulation or restriction and will be
classified as without donor restrictions. Contributions without donor restrictions are available for
Foundation operations.

With donor restrictions

Net assets subject to donor imposed stipulations that may or will be met, either by actions of the
Foundation and/or the passage of time. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified
to net assets without donor restrictions and reported in the statement of activities and changes in net
assets as net assets released from restrictions. Contributions with donor restrictions designated by the
donor for the endowment fund will have the principal balance restricted in perpetuity. Any earnings on
the endowment fund are without restriction and available to support the Foundation operations.

3. Donated Property, Facilities, Auction Items, and Donated Services

Contributions of assets other than cash are recorded at their estimated fair value. Contributions of
services are recognized if the services received (1) create or enhance nonfinancial assets or (2) require
specialized skills or are provided by individuals possessing those skills and would typically need to be
purchased if not provided by donation. The Foundation received services, facilities, property and
various items that are included in the accompanying statements of activities and changes in net assets at
an estimated fair market value of $185,610 and $125,690 during 2021 and 2020, respectively, which
met the previously discussed criteria.



CATCH-A-DREAM FOUNDATION, INC. 10
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
4. Cash and Cash Equivalents

For purposes of the statements of cash flows, the Foundation considers all highly liquid investments
with an initial maturity of three months or less to be cash equivalents.

5. Contributions

All contributions are considered to be available for unrestricted use unless specifically restricted by the
donor. Amounts received that are restricted by the donor for specific purposes are reported as net assets
with donor restriction support that increases that net asset class. When a restriction expires, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities and changes in net assets as net assets released from restrictions.

6. Description of Program and Supporting Services
The following program and supporting services are included in the accompanying financial statements:
Program

Activities performed by the Foundation, which grants dreams to children with life-threatening
medical conditions.

Management and General

Includes all costs not specifically identifiable with dream granting or fund-raising activities, but
indispensable to the conduct of the Foundation’s mission. These include expenses for the overall
direction of the organization, business management, general recordkeeping, and activities relating
to these functions such as salaries, supplies, equipment and other general overhead. Expenses that
benefit more than one function of the Foundation are allocated among the functions based,
generally, on the amount of time spent by employees on each function.

Fund-raising

Activities performed by the Foundation to generate funds and/or resources to support its programs
and operations.

7. Investments

Investments in marketable securities with determinable fair values are stated at their fair values in the
statements of financial position. Unrealized gains and losses and investment income are recorded in the
statements of activities and changes in net assets without donor restrictions, unless they are restricted by
the donor.



CATCH-A-DREAM FOUNDATION, INC. 11
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
8. Accrued Pending Dream Costs

The Foundation accrues for the estimated cost of reportable pending dreams when certain measurable
dream criteria are met. The reportable pending dream criteria include formal referral of the child to the
Foundation, a medical eligibility form signed by the child’s physician, formal approval by the
Foundation, determination of the dream, and reasonable expectation that the dream will be granted
within the following year. As of December 31, 2021 and 2020, the Foundation had two and one,
respectively, reportable pending dreams recorded in the accompanying statements of financial position.

9. Property
Property is stated at cost or at the estimated fair value at date of donation. The Foundation’s policy is to

capitalize asset purchases over $1,000. Depreciation is provided using the straight-line method over the
estimated useful lives of the assets as follows:

Building 39 years
Equipment 5 years
Furniture and Vehicle 7 yeats

Depreciation expense was $18,555 and $18,559 for the years ended December 31, 2021 and 2020,
respectively.

10. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. The Foundation believes that the estimates and assumptions are
reasonable in the circumstances; however, actual results could differ from these estimates.

11. Functional Allocation of Expenses

The costs of providing the various program and supporting services have been summarized on a
functional basis in the statement of functional expenses. Costs that are not directly associated with
providing specific services have been allocated based upon the relevant time spent by employees of the
Foundation providing those services.

12. Reclassifications

Certain reclassifications have been made to the 2020 financial statements to conform to classifications
used in 2021.



CATCH-A-DREAM FOUNDATION, INC. 12
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

13. Revenue From Contracts With Customers

The Organization recognizes revenue in accordance with ASC 606 — Revenue from Contracts with
Customers, from contracts by applying the following steps: (1) identify the contract with a customer; (2)
identify the performance obligations in the contract; (3) determine the transaction price; (4) allocate the
transaction price to each performance obligation in the contract; and (5) recognize revenue when each
performance obligation is satisfied. The Foundation had no receivables from contracts with customers as
of December 31, 2021 and 2020. The Foundation recognizes revenue from contracts with customers at
the point in time goods are delivered. Revenue from contracts with customers was $13,977 and $15,118
for the years ended December 31, 2021 and 2020, respectively.

14. Subsequent Events

Management has evaluated the effect of subsequent events on these financial statements through
August 4, 2022, the date the financial statements were available to be issued.

NOTE B - INVESTMENTS AND FAIR VALUE MEASUREMENTS

The carrying amounts reported in the statements of financial position for cash and cash equivalents,
other current assets, accounts payable, and accrued liabilities approximate fair value because of the
immediate or short-term maturities of these financial instruments. Investments are reflected in the
accompanying financial statements at fair value.

Generally accepted accounting principles require that the Foundation establish a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to measurements involving significant unobservable inputs
(Level 3 measurements). The three levels of the fair value hierarchy are as follows:

Level I inputs are quoted prices (unadjusted) available in active markets for identical assets or
liabilities that the Foundation has the ability to access at the measurement date.

Level 2 inputs are inputs other than quoted prices in active markets, which are either directly or
indirectly observable as of the measurement date, and fair value can be determined through the use
of models or other valuation methodologies.

Level 3 inputs are unobservable inputs where there is little or no market activity for the asset or
liability, and the reporting entity makes estimates and assumptions related to the pricing of the asset
or liability, including assumptions regarding risk.



CATCH-A-DREAM FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE B - INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued)

13

The following is a summary of the levels within the fair value hierarchy as of December 31, 2021 and

2020:

Fixed Income:
Certificates of Deposit
Corporate Bonds
Mortgage-Backed Securities
Municipal Bonds
Other Securities
Total Fixed Income

Equities:
Stock Mutual Funds
Exchange-Traded Products
Total Equities

Total

Fixed Income:
Certificates of Deposit
Corporate Bonds
Mortgage-Backed Securities
Municipal Bonds
Other Securities
Total Fixed Income

Equities:
Stock Mutual Funds
Exchange-Traded Products
Total Equities

Total

2021
Level 1 Level 2 Total
$ - $ 183,239 - $ 183,239
- 122,113 - 122,113
- 11,190 - 11,190
- 410,511 - 410,511
- 82.500 - 82,500
- 809,553 - 809,553
1,377,130 - - 1,377,130
966,994 - - 966,994
2,344,124 i - 2.344,124
$2344,124 § 809,553 - $ 3,153,677
2020
Level 1 Level 2 Total
$ - $ 126,147 - $ 126,147
- 67,639 - 67,639
- 22,045 - 22,045
= 473,548 - 473,548
- 160,643 . 160.643
- 850,022 - 850,022
1,050,804 - - 1,050,804
784.714 = - 784,714
1,835,518 - - 1.835.518
$ 1,835,518 $ 850,022 = $ 2,685,540




CATCH-A-DREAM FOUNDATION, INC. 14
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE C - CONCENTRATION OF CREDIT RISK

The Foundation maintains cash balances at a financial institution and a security brokerage firm.
Accounts at the financial institution are insured by the FDIC up to $250,000 and the account at the
brokerage firm is insured by the SIPC up to $2,500,000. At December 31, 2021 and 2020, the
Foundation’s uninsured cash balances totaled $314,121 and $186,337, respectively.

NOTE D - CONCENTRATION OF DONOR RISK

The Foundation receives a substantial portion of its contributions from a small pool of donors.
Management believes these donors can be replaced, although not immediately. For the years ended
December 31, 2021 and 2020, one and two donors, respectively, contributed $76,391 and $137,500, or
8% and 19%, respectively, of total contributions.

NOTE E - INCOME TAX STATUS

ASC Topic 740, Income Taxes, provides guidance on financial statement recognition and measurement
of tax positions taken, or expected to be taken, in tax returns. ASC Topic 740 requires an evaluation of
tax positions to determine if the tax positions will more likely than not be sustainable upon
examination by the appropriate tax authority. The Foundation, at December 31, 2021, had no uncertain
tax positions that qualify for either recognition or disclosure in the financial statements.

NOTE F - RETIREMENT PLAN

The Catch-A-Dream Foundation sponsors a retirement plan that covers all full-time employees with a
minimum of six months employment. Contributions to the plan are based on a dollar-for-dollar match
up to 3% of compensation. For the years ended December 31, 2021 and 2020, the amount of retirement
expense was $11,643 and $10,964, respectively.



CATCH-A-DREAM FOUNDATION, INC. 15
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE G - LIQUIDITY AND AVAILABLE RESOURCES

2021
Financial assets, at year-end $ 3,956,021
Less restricted cash (47,797)
Less Endowment funds (391,620)
Financial assets available to meet cash needs for
general expenditures within one year $ 3,516,604

Financial assets at year-end include cash and cash equivalents, unrestricted, cash and cash equivalents,
restricted, accrued interest receivable and investments. The Foundation is substantially supported by
current year contributions and historically operates with an operating surplus year to year, as expenses
are managed annually based on current contributions.

NOTE H - CASH, CASH EQUIVALENTS, AND RESTRICTED CASH

The following table provides a reconciliation of cash and cash equivalents, unrestricted, and cash and
cash equivalents, restricted reported within the statement of financial position that sum to the total of
the same such amounts shown in the statement of cash flows.

2021 2020
Cash and cash equivalents, unrestricted $ 747,739 $ 708,630
Cash and cash equivalents, restricted 47,797 36.013
Total cash, cash equivalents, and restricted cash shown in the
statement of cash flows $ 7955536 $ 744,643

Assets restricted to restricted cash on the statement of financial position include restricted cash received
with a donor-imposed restriction that limits use of that cash to long-term purposes.



CATCH-A-DREAM FOUNDATION, INC. 16
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE I - ENDOWMENT FUND

The Foundation maintains an endowment fund for the long-term wellbeing of the Organization. The
earnings on the endowment fund are available for any Foundation use and not restricted funds, unless
prohibited by the donor.

The Foundation’s endowment fund includes donor-restricted endowment funds and funds designated by
the Board of Directors to function as endowments. As required by accounting principles generally
accepted in the United States, net assets associated with endowment funds, including funds designated
by the Board of Directors to function as endowments, are classified and reported based on the existence
or absence of donor-imposed restrictions.

The Foundation is subject to the State Prudent Management of Institutional Funds Act (SPMIFA) and,
thus, classifies amounts in its donor-restricted endowment funds as net assets with donor restrictions
because those net assets are time restricted until the Board of Directors appropriates such amounts for
expenditure. Most of those net assets are also subject to purpose restrictions that must be met before
reclassifying those net assets to net assets without donor restrictions. The Board of Directors has
interpreted SPMIFA as not requiring the maintenance or purchasing power of the original gift amount
that was contributed to an endowment fund, unless a donor stipulates to the contrary. As a result of this
interpretation, when reviewing its donor-restricted endowment funds, the Foundation considers a fund to
be underwater if the fair value of the fund is less than the sum of (a) the original value of initial and
subsequent gift amounts donated to the fund and (b) any accumulations to the fund that are required to
be maintained in perpetuity in accordance with the direction of the applicable donor gift instrument.

The Foundation has interpreted SPMIFA to permit spending from underwater funds in accordance with
the prudent measures required under the law. Additionally, in accordance with SPMIFA, the
Foundation considers the following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the Foundation and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments

Other resources of the Foundation

M OO Be e B RS

The investment policies of the Foundation



CATCH-A-DREAM FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

NOTE I - ENDOWMENT FUND (Continued)

Endowment Net Asset Composition by Fund Type as of December 31, 2021 and 2020:

December 31, 2021
Donor-restricted
endowment funds

Total funds
December 31, 2020
Donor-restricted

endowment funds

Total funds

Changes in endowment net assets for the year’s ended December 31, 2021 and 2020:

December 31, 2021
Endowment net assets,
beginning of year
Contributions
Investment income, net of fees
Gain on investments

Endowment net assets,
end of year

December 31, 2020
Endowment net assets,
beginning of year
Contributions
Investment income
Gain on investments

Endowment net assets,
end of year

Without
Donor

Restrictions

$

s -
.. =
B =

Without
Donor

_Restrictions.

&
1

17
With
Donor
Restrictions Total
$ 439,418 $ 439.418
459,41 459
$ 349,739 $ 349.739
$ 349.739 $ 349.739
With
Donor
Restrictions Total
$ 349,739 $ 349,739
47,102 47,102
3,377 3,377
39,200 39,200
439 439
$ 300,696 $ 300,696
17,455 17,455
7,582 7,582
24.006 24.006
$ 349,739 $ 349,739
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DECEMBER 31, 2021 AND 2020

NOTE I - ENDOWMENT FUND (Continued)

From time to time, the fair value of assets associated with individual donor-restricted endowment funds
may fall below the level the donor or SPMIFA requires the Foundation to retain as a fund of perpetual
duration. Deficiencies of this nature result from unfavorable market fluctuations and would be included
in net assets with donor restrictions. As of December 31, 2021, there were no such deficiencies.

Description of assets classified as with donor restrictions:

2021
The portion of perpetual endowment funds that is required
to be retained permanently either by explicit donor
stipulation or by state law $ 365,252

The portion of endowment funds with purpose
restrictions 74,166

Total endowment funds classified as with donor

restrictions 439,418

NOTE J - CORONAVIRUS 2019

The outbreak of Coronavirus Disease 2019 (“COVID-19") could adversely impact the Foundation’s
ability to raise funds through private donations or other fundraising events. While any disruption is
currently expected to be temporary, there is considerable uncertainty around the duration and its
impacts on the Foundation’s current and future donors, employees, and vendors. Therefore, the extent
to which COVID-19 may impact the Foundation’s financial position or statement of activities cannot be
reasonably estimated at this time.

NOTE K - PAYCHECK PROTECTION PROGRAM LOAN

On February 19, 2021, The Foundation received loan proceeds in the amount of $77,160 under the
Paycheck Protection Program (“PPP”). The PPP, established as part of the Coronavirus Aid, Relief
and Economic Security Act (“CARES Act”), provides for loans to qualifying not-for-profits for
amounts up to 2.5 times of the average monthly payroll expenses of the qualifying entity. The loans
and accrued interest are forgivable as long as the borrower uses the loan proceeds for eligible purposes,
including payroll, benefits, rent and utilities, and maintains its payroll levels.
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NOTE K - PAYCHECK PROTECTION PROGRAM LOAN (Continued)

On April 21, 2020, The Foundation received loan proceeds in the amount of $96,500 under the
Paycheck Protection Program (“PPP”). The PPP, established as part of the Coronavirus Aid, Relief
and Economic Security Act (“CARES Act”), provides for loans to qualifying not-for-profits for
amounts up to 2.5 times of the average monthly payroll expenses of the qualifying entity. The loans
and accrued interest are forgivable as long as the borrower uses the loan proceeds for eligible purposes,
including payroll, benefits, rent and utilities, and maintains its payroll levels.

The Foundation was notified on November 11, 2021 and December 30, 2020, respectively, by the
Small Business Administration (SBA) that the loans, together with accrued interest, had been fully
forgiven under the provisions of the PPP program. The Foundation has adopted FASB ASC 958-605-
55 and, in accordance with ASC, the PPP proceeds were recognized and treated as a conditional
contributions. Since the conditional contribution terms were met in the same period the contributions
were received, the Foundation has recognized the contributions in the Statements of Activities as an
increase in net assets without donor restrictions.
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August 4, 2022

To the Board of Directors
Catch-A-Dream Foundation, Inc.
Starkville, MS 39759

We have audited the financial statements of Catch-A-Dream Foundation, Inc. (the Foundation), for the
year ended December 31, 2021, and have issued our report thereon dated August 4, 2022. Professional
standards require that we provide you with information about our responsibilities under generally accepted
auditing standards, as well as certain information related to the planned scope and timing of our audit. We
have communicated such information in our letter to you dated May 13, 2022. Professional standards also
require that we communicate to you the following information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Foundation, are described in Note A to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed during 2021.
We noted no transactions entered into by the Foundation during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate affecting the financial statements was:

Management’s estimate of the recording of in-kind contributions based on the donor’s estimate of
fair market value. We evaluated the key factors and assumptions used to develop the recording of in-
kind contributions in determining that they are reasonable in relation to the financial statements taken
as a whole.
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Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected as a
result of audit procedures and corrected by management were material, either individually or in the
aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditors’ report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated August 4, 2022.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion™ on certain situations. If a consultation involves application
of an accounting principle to the Foundation’s financial statements or a determination of the type of
auditors’ opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Foundation’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.
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This information is intended solely for the use of the Board of Directors and management of Catch-A-
Dream Foundation, Inc., and is not intended to be and should not be used by anyone other than these
specified parties.

Very truly yours,
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To the Board of Directors
Catch-A-Dream Foundation, Inc.
Starkville, MS 39759

In planning and performing our audit of the financial statements of Catch-A-Dream Foundation, Inc. (the
Foundation), as of and for the year ended December 31, 2021, in accordance with auditing standards
generally accepted in the United States of America, we considered the Foundation’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Foundation’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Foundation’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses and, therefore, there can be no assurance that all such deficiencies have been
identified. However, as discussed below, we identified a certain deficiency in internal control that we
consider to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies in internal control, such that there is a reasonable possibility that a material misstatement of the
Foundation’s financial statements will not be prevented, or detected and corrected on a timely basis. We
did not identify any deficiencies in internal control that we consider to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with governance.
We consider the following deficiency in the Foundation’s internal control to be a significant deficiency.

Segregation of Duties

Due to the limited number of people working in the office, many critical duties are combined and given to
the available employees. Presently, a single individual performs the majority of the accounting functions.
To the extent possible, duties should be segregated to serve as a check and balance on the employees’
integrity and to maintain the best control system possible.
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Columbus, Mississippi
August 4, 2022
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